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MEMORANDUM

To: Gail Goldberg AICP, Director of Planning
City of Los Angeles

Cecilia V. Estolano, Chief Executive Officer
Community Redevelopment Agency
of the City of Los Angeles

From: Cal Hollis
Date: October 27, 2006
Subject: Downtown Housing—Relative Affordability

of Downtown Core and Industrial Units

Pursuant to the request of the Industrial Land Use Policy Team, Keyser Marston
Associates, Inc. (KMA) evaluated the recent history of residential sales in the Downtown
Area generally bordered by the 110 Pasadena Freeway, the 101 Hollywood Freeway,
and the 10 Santa Monica Freeway. In the course of the Team's work, there was an
inquiry as to whether or not the conversion of industrial land to residential uses in the
Downtown Area is resulting in more affordable housing units being developed. To
address this question, KMA divided the Downtown Area into two sub-areas to the east
(Industrial Area) and west (Core Area) of San Pedro Street. By reviewing the Industrial
Area and Core Area sales comparables since January 1, 2003, it is determined that the
Industrial Area sales prices measured on a per square foot basis are substantially
equivalent to those within the Core.

As shown in Table 1, the Industrial Area has an average sales price of $598,000 and a
median price of $545,000 and the Core Area has an average sales price of $651,000
and a median price of $653,000. The Industrial Area average sales prices are therefore
8% lower than the Core. There were more units sold in the Core, and the units were on
average 100 square feet larger than Industrial Area units. As illustrated in Table 2, the
average price per square foot of the Core Area is $514, and the average price per
square foot of the Industrial Area is only 2% lower, with an average price per square foot
of $503.
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To: Gail Goldberg, City of Los Angeles October 27, 2006
Cecilia V. Estolano, Community Redevelopment Agency Page 2
of the City of Los Angeles

Subject: Downtown Housing—Relative Affordability
of Downtown Core and Industrial Units

The sales comparables in the Core as well as the Industrial Area are well above the
affordable sales prices for the City of Los Angeles, as defined in the California Health
and Safety Code. The maximum allowable purchase price as defined for‘moderate
income’ units in the City is below $200,000. The Industrial Area median sales price is
more than double this maximum “affordabl€’ purchase price.

We hope this information is helpful and are available to discuss the above at your
convenience.

Attachments
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MAP 1

DOWNTOWN HOUSING COMPARABLES
LOS ANGELES, CALIFORNIA
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